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ENGROSSED SUBSTI TUTE HOUSE BI LL 2459

State of WAshi ngt on 58th Legislature 2004 Regul ar Session

By House Commttee on Appropriations (originally sponsored by
Representatives Sommers, Fronmhold and Sehlin; by request of Governor
Locke)

READ FI RST TI ME 02/ 25/ 04.

AN ACT Relating to fiscal mtters; anmending RCW 9.46. 100,
28A. 160. 195, 28A. 650. 035, 28B. 102. 040, 28B. 119. 010, 43. 83. 020,
43.88. 030, 43.105.830, 69.50.520, and 74.46.431; amending 2003 1st
sp.s. ¢ 25 ss 101, 102, 103, 104, 106, 109, 110, 111, 113, 114, 115,
118, 121, 123, 124, 125, 126, 128, 129, 130, 135, 137, 140, 141, 143,
146, 147, 148, 150, 151, 201, 202, 203, 204, 205, 206, 207, 208, 209,
210, 211, 212, 213, 216, 217, 219, 220, 221, 222, 226, 302, 303, 304,
305, 306, 307, 308, 309, 310, 401, 402, 501, 502, 504, 505, 506, 507,
509, 510, 511, 512, 513, 514, 515, 516, 517, 602, 603, 604, 605, 606,
607, 608, 609, 610, 611, 701, 703, 704, 709, 712, 715, 718, 723, 710,
801, 805, and 806 (uncodified); adding new sections to 2003 1st sp.s.
25 (uncodified); and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
GENERAL GOVERNMENT

Sec. 101. 2003 1st sp.s. ¢ 25 s 101 (uncodified) is anmended to
read as foll ows:
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FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2004) . . . . . . . $28,109, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($28,233,6000))
$28, 308, 000

Departnent of Retirenment Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($56-387-000))
$56, 462, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $25,000 of the general fund--state
appropriation is provided for allocation to Project Citizen, a program
of the national conference of state legislatures to pronote student
civic invol venent.

Sec. 102. 2003 1st sp.s. ¢ 25 s 102 (uncodified) is anmended to
read as foll ows:
FOR THE SENATE

General Fund--State Appropriation (FY 2004) . . . . . . . $22,001, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($23,173,600))
$23, 248, 000

Departnent of Retirenment Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($45-219.000))
$45, 294, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $25,000 of the general fund--state
appropriation is provided for allocation to Project Citizen, a program
of the national conference of state legislatures to pronote student
civic invol venent.

Sec. 103. 2003 1st sp.s. ¢ 25 s 103 (uncodified) is anmended to
read as foll ows:
FOR THE JO NT LEGQ SLATI VE AUDI T AND REVI EW COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,627,000
General Fund--State Appropriation (FY 2005) . . . . . . (($3++40600))
$2, 340, 000

General Fund--Federal Appropriation (FY 2005 . . . . . . . . $50,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3-344000))
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$4, 017, 000

The appropriations in this section are subject to the followng
conditions and limtations:

(1) $250,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Engrossed Substitute House
Bill No. 1869 (tax preferences). If the bill is not enacted by June
30, 2004, the anopunt provided in this subsection shall |apse.

(2) $21,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Engrossed House Bill No. 3094
(high school skills center). If the bill is not enacted by June 30,
2004, the anpbunt provided in this subsection shall |apse.

(3) $152,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Third Engrossed Substitute

House Bill No. 1053 (governnent accountability). If the bill is not
enacted by June 30, 2004, the amount provided in this subsection shal
| apse.

(4) $50,000 of the general fund--state appropriation for fisca
vear 2005 is provided solely for a study of state and national trends
for preval ence of devel opnental disabilities including autism nental

retardation, cerebral pal sy, and ot her maj or devel opnent al
disabilities. The study shall include but not be limted to a revi ew
of :

(a) Epidemiological studies on the causes of devel opnental
disabilities;

(b) On-going popul ati on-based surveillance being conducted in other
st at es;

(c) CGenetic and environnental factors that may be contributing to
an increase in devel opnental disabilities; and

(d) Data sources specific to Washington state.

A report shall be submtted to the appropriate commttees of the
| eqgi sl ature by Decenber 1, 2004.

(5) $150,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for a performance review of the policies
and practices of the state wldfire suppression program The
performance review shall include, but not be limted to:

(a) Areviewof how current fire suppression practices conply with
the policies and intent of chapter 76.04 RCW
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(b) An examination of what factors are contributing to the recent
increase in the cost of fire suppression. This exam nation shall
include a review of changes in the use of high cost equipnent and
services; changes in the level of reinbursenent for contractors and
enpl oyees; changes in the use of permanent agency enployees for fire
suppression conpared to the use of tenporary enployees, inmate |abor,
and contractors; and changes in other significant costs. Thi s
exam nation shall include an analysis of how the respective
responsibilities of various state agencies, local fire districts, and
federal agencies are used to determ ne how costs are allocated to the
different responsible agencies.

(c) An exam nation of how the departnent of natural resources
determ nes the proportion of fire suppression costs charged to private
parties and the | and owners' contingency account.

A final report of this performance audit shall be provided to the
appropriate fiscal and policy conmttees of the |leqgislature by June 30,
2005.

(6) $50,000 of the general fund--federal appropriation for fisca
year 2005 for state administration under Title Il is provided solely
for a study of state and school district expenditures for Title I1I.

Sec. 104. 2003 1st sp.s. ¢ 25 s 104 (uncodified) is anmended to
read as foll ows:
FOR THE LEQ SLATI VE EVALUATI ON AND ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (FY 2004) . . . . . . (($4-656:000))
$1,631, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($3-799,000))
$1, 774,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3455-000))

$3, 405, 000
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Sec. 105. 2003 1st sp.s. ¢ 25 s 106 (uncodified) is anmended to
read as foll ows:
FOR THE JO NT LEdQ SLATI VE SYSTEMS COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $6,754,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($6¥53,000))
$8, 153, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$%3506%009))

$14, 907, 000

Sec. 106. 2003 1st sp.s. ¢ 25 s 109 (uncodified) is anmended to
read as foll ows:
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FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2004) . . . . . . (($5-462000))
$5, 481, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($5,665000))
$5, 714, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$31127000))

$11, 195, 000

Sec. 107. 2003 1st sp.s. ¢ 25 s 110 (uncodified) is anmended to
read as foll ows:
FOR THE LAW LI BRARY

General Fund--State Appropriation (FY 2004) . . . . . . (($2045,000))
$2, 049, 000

General Fund--State Appropriation (FY 2005) . . . . . . . . $2,050,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4-095-000))

$4, 099, 000

Sec. 108. 2003 1st sp.s. ¢ 25 s 111 (uncodified) is anended to
read as foll ows:
FOR THE COURT OF APPEALS

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($3£2516,000))
$12, 520, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . (($32+440600))
$12, 886, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($25-257-000))

$25, 406, 000

Sec. 109. 2003 1st sp.s. ¢ 25 s 113 (uncodified) is anended to
read as foll ows:
FOR THE ADM NI STRATOR FOR THE COURTS

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($34+295,000))
$17, 374, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($34+346,000))
$18, 036, 000

Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$43-389/000))
$43, 623, 000

Judicial Information Systens Account--State
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Appropriation . . . . . . . . . . . . . . . . . . (($249063/000))
$31, 803, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($165-927000))
$110, 836, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The judicial information systens account appropriation shall be
used for the operations and maintenance of technology systens that
I nprove services provided by the suprene court, the court of appeals,
the office of public defense, and the admnistrator for the courts.

(2) $750,000 of the general fund--state appropriation for fisca
year 2004 and $750,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for court-appointed special
advocates in dependency natters. The adm nistrator for the courts,
after consulting with the association of juvenile court admnistrators
and the association of court-appointed special advocate/guardian ad
litem prograns, shall distribute the funds to volunteer court-appointed
speci al advocate/guardian ad |item prograns. The distribution of
funding shall be based on the nunber of children who need vol unteer
court-appoi nted special advocate representation and shall be equally
accessible to all volunteer court-appointed special advocate/guardi an
ad litemprograns. The admnistrator for the courts shall not retain
nore than six percent of total funding to cover adm nistrative or any
ot her agency costs.

(3) (($12,572000)) $16,472,000 of the judicial information systens

account--state appropriation is provided solely for inprovenents and

enhancenments to the judicial information system ((Fhis—fundingshalt

(4) $3,000,000 of the public safety and education account--state
appropriation is provided solely for school district petitions to
juvenile court for truant students as provided in RCW 28A. 225. 030 and
28A. 225. 035. The office of the admnistrator for the courts shall
devel op an interagency agreenent with the office of the superintendent
of public instruction to allocate the funding provided in this
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subsecti on. Al'location of this noney to school districts shall be
based on the nunber of petitions filed.

(5) $13, 224,000 of the public safety and educati on account--state
appropriation is provided solely for distribution to county juvenile
court admnistrators to fund the costs of processing truancy, children
in need of services, and at-risk youth petitions. The office of the
admnistrator for the courts shall not retain any portion of these
funds to cover adm nistrative costs. The office of the adm nistrator
for the courts, in conjunction with the juvenile court adm nistrators,
shal |l devel op an equitable funding distribution formula. The formula
shall neither reward counties wth higher than average per-petition
processing costs nor shall it penalize counties with |ower than average
per-petition processing costs.

(6) The distributions nmade under subsection (6) of this section and
distributions fromthe county crimnal justice assistance account nade
pursuant to section 801 of this act constitute appropriate
rei nbursenent for costs for any new prograns or increased |evel of
service for purposes of RCW 43. 135. 060.

(7) Each fiscal year during the 2003-05 fiscal biennium each
county shall report the nunber of petitions processed and the total
actual costs of processing truancy, children in need of services, and

at-risk youth petitions. Counties shall submt the reports to the
((departrent)) admnistrator for the courts no later than 45 days after
the end of the fiscal year. The departnent shall electronically

transmt this information to the chairs and ranking mnority nenbers of
the house of representatives appropriations conmttee and the senate
ways and neans commttee no later than 60 days after a fiscal year
ends. These reports are deened informational in nature and are not for
t he purpose of distributing funds.

(8) $813,000 of the general fund--state appropriation for fisca
year 2004 and $762,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for billing and rel ated costs for
the office of the admnistrator for the courts pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders).

(9) $1,800,000 of the public safety and education account
appropriation is provided solely for distribution to the county cl erks
for the collection of |egal financial obligations pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders). The
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funding shall be distributed by the office of the admnnistrator for the
courts to the county clerks in accordance with the funding formula
determ ned by the Washi ngton associ ation of county officials pursuant
to Engrossed Substitute Senate Bill No. 5990 (supervision of
of f enders).

Sec. 110. 2003 1st sp.s. ¢ 25 s 114 (uncodified) is anended to
read as foll ows:
FOR THE OFFI CE OF PUBLI C DEFENSE

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $666,000

General Fund--State Appropriation (Fy 2005 . . . . . . . . . $884,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($322-395-000))

$12, 783, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$23,945000))

$14, 333, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $51,000 of the public safety and education account
appropriation is provided solely for the office of public defense's
costs in inplenmenting chapter 303, Laws of 1999 (court funding).

(2) Amounts provided fromthe public safety and educati on account
appropriation in this section include funding for investigative
services in death penalty personal restraint petitions.

Sec. 111. 2003 1st sp.s. ¢ 25 s 115 (uncodified) is anended to
read as foll ows:
FOR THE OFFI CE OF THE GOVERNCR

General Fund--State Appropriation (FY 2004) . . . . . . . . $3,773,000
General Fund--State Appropriation (FY 2005) . . . . . . (($3+#6,000))

$4,111, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $1,140,000

Water Quality Account--State

Appropriation . . . . . . . . . . . . . . . . .. $3, 854, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$12543,000))
$12, 878, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $3,854,000 of the water quality account appropriation and
$1, 140,000 of the general fund--federal appropriation are provided
solely for the Puget Sound water quality action teamto inplenent the
Puget Sound work plan and agency action itenms PSAT-01 through PSAT-05.

(2) $100,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the developnent of kindergarten
readiness quidelines, in collaboration wth the office of the
superintendent of public instruction.

Sec. 112. 2003 1st sp.s. ¢ 25 s 118 (uncodified) is anended to
read as foll ows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2004) . . . . . (($24,336,000))
$18, 298, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($34+0692,000))
$17, 672, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,967,000
Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$8-150:000))
$8, 414, 000
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $699 000
El ection Account--State Appropriation . . . . . . . . . . . $3,140,000
El ection Account--Federal Appropriation . . . . . . . (($333121000))
$33, 121, 000
Local Governnment Archives Account--State Appropriation (($/067-000))
$9, 010, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$71432000))
$97, 321, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,296,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

ESHB 2459 p. 10
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(2) $1,826,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 686,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the verification of initiative
and referendum petitions, maintenance of related voter registration
records, and the publication and distribution of the voters and
candi dat es panphl et.

(3) $125,000 of the general fund--state appropriation for fisca
year 2004 and $118,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for |egal advertising of state
measur es under RCW 29. 27.072.

(4)(a) $1,944,004 of the general fund--state appropriation for
fiscal year 2004 and $1,986,772 of the general fund--state
appropriation for fiscal year 2005 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statew de significance during the 2003-05 biennium The funding | evel
for each year of the contract shall be based on the anmount provided in
this subsection. The nonprofit organization shall be required to raise
contributions or conmtnents to nmake contributions, in cash or in kind,
in an ampbunt equal to forty percent of the state contribution. The
office of the secretary of state may naeke full or partial paynent once
all criteriain (a) and (b) of this subsection have been satisfactorily
docunent ed.

(b) The legislature finds that the conm tnment of on-going funding
IS necessary to ensure continuous, autononous, and independent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a four-year contract with the nonprofit organization to
provi de public affairs coverage through June 30, 2006.

(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmarks that neasure the success of the nonprofit organization in
nmeeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of

p. 11 ESHB 2459
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Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;
(1i) Making contributions reportable under chapter 42.17 RCW or
(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(5) ((%6

, I e 4 : et I  dential : Y

$252,000 of the archives and records nmanagenent account--state
appropriation and $1,504,000 of the |local governnent archives account--
state appropriation are provided solely for additional facility capital
costs, digital archives technology architecture costs, and additional
digital archives staff and operational costs associated with the new
eastern regional archives and digital archives facility.

(6) The entire election account--state appropriation in this
section is provided solely as state match funding for federal npbneys
provided under the Help Anerica Vote act (P.L. 107-252). O the state
match funding provided, the secretary of state nmay expend only the
anpbunt required to match the federal funding received, and any anpunt

that is not necessary to match the federal funding shall | apse. After
receipt of the federal npbneys, the office of the secretary of state
shal | notify t he appropriati ons comm ttee of t he house of

representatives and the ways and neans conmmttee of the senate of the
anpbunt of federal funding received and the associated required state
mat ch.

(7) $580,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to conduct voter outreach and education
and to train local elections officials pursuant to new state prinmary
election | aws. If no new state primary election laws are enacted by
June 30, 2004, the anpbunt provided in this subsection shall |apse.

Sec. 113. 2003 1st sp.s. ¢ 25 s 121 (uncodified) is anmended to
read as foll ows:
FOR THE STATE TREASURER
State Treasurer's Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($13349/000))
$13, 463, 000
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Sec. 114. 2003 1st sp.s. ¢ 25 s 123 (uncodified) is anmended to
read as foll ows:

FOR THE CI TI ZENS' COVWM SSI ON ON SALARI ES FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (FY 2004) . . . . . . . ((%$83:609))

$112, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . . (($354600))

$192, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($2406000))

$304, 000

Sec. 115. 2003 1st sp.s. ¢ 25 s 124 (uncodified) is anended to
read as foll ows:
FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2004) . . . . . . (($4-657009))
$4, 373, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($4,1069,000))
$4, 221, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,845,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%814000))
$2, 001, 000
Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . .. $270, 000
New Mot or Vehicle Arbitration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,180,000
Legal Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($165-275-000))
$166, 761, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($379-550-000))

$181, 651, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year.
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(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives commttee on appropriations.

(3) $137,000 of the legal services revolving account--state

appropriation is provided solely to i nplenent Substitute House Bill No.
2396 (instream fl ows). If the bill is not enacted by June 30, 2004,
the anmpbunt provided in this subsection shall | apse.

(4) $70,000 of the |eqal services revolving account--state
appropriation is provided solely to inplenent Engr ossed Second

Substitute House Bill No. 3026 (correctional industries). If the bil
is not enacted by June 30, 2004, the anmount provided in this subsection
shall | apse.

(5) $88,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Engrossed House Bill No. 2839
(health care provider/actions). If the bill is not enacted by June 30,
2004, the anpbunt provided in this subsection shall |apse.

Sec. 116. 2003 1st sp.s. ¢ 25 s 125 (uncodified) is anmended to
read as foll ows:

FOR THE CASELOQAD FORECAST COUNCI L

General Fund--State Appropriation (FY 2004) . . . . . . . (($638:0609))

$669, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . . (($639600))

$671, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($12771009))

$1, 340, 000

Sec. 117. 2003 1st sp.s. ¢ 25 s 126 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF COWMUNI TY, TRADE, AND ECONOM C DEVELOPNMENT

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($63,459,000))
$61, 983, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($66,8064,000))
$67, 286, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($243,284600))

$236, 264, 000
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General Fund--Private/Local Appropriation . (($16-574-680))
$15, 075, 000
Public Safety and Educati on Account--State
Appropriation . Ce e e $10, 095, 000
Public Wbrks Assistance Account--State
Appropri ation . (($4-943,000))
$2,113, 000
Bui | di ng Code Council Account--State
Appropriation . Ce e $1, 061, 000
Adm ni strative Contingency Account--State
Appropriation . e e $1, 776, 000
Low I ncome Weat heri zati on Assi stance Account--State
Appropriation . (($3,293,:000))
$8, 293, 000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . Co .o $9, 013, 000
Manuf act ured Hone Installation Training Account- -
State Appropriation . S $256, 000
Communi ty Econom ¢ Devel opnent Account - -
State Appropriation . (($4-969,000))
$1, 581, 000
Washi ngt on Housi ng Trust Account--State
Appropriation . C e e e $16, 740, 000
Public Facility Construction Loan Revol ving
Account --State Appropriation . $622, 000
Lead Paint Account--State Appropriation . Coe e $6, 000
Devel opnental Disabilities Endowrent Trust Fund--State
Appropriation . e e $120, 000
Honel ess Fam |lies Services Fund--State Appropriation . $150, 000
TOTAL APPROPRI ATI ON . (($392,-805,000))

The appropriations in this section are subject

conditions and limtations:

$432, 434, 000

to the follow ng

(1) $2,838,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 838,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth the Washi ngton

t echnol ogy center.

For work essential to the m ssion of the Washi ngton

technol ogy center and conducted in partnership with universities, the

p. 15
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center shall not pay any increased indirect rate nor increases in other
i ndirect charges above the absolute anount paid during the 1995-97
fiscal biennium

(2) $61,000 of the general fund--state appropriation for fisca
year 2004 and $62,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item OCD- 01.

(3) $10, 180,797 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2004 as foll ows:

(a) $3,551,972 to |ocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $611,177 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,343,603 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $197,154 to the departnent for grants to support tribal |aw
enf orcenent needs;

(e) $976,897 to the departnent of social and health services,
di vi si on of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $298,246 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $687,155 to the departnent to continue donestic violence |egal
advocacy;

(h) $890,150 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(i) $60,000 to the departnment for comunity-based advocacy services
to victins of violent crinme, other than sexual assault and donestic
vi ol ence;

(j) $89,705 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,591 to the departnent to continue evaluation of Byrne
formul a grant prograns;
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(1) $572,919 to the office of financial nmanagenent for crimna
hi story records inprovenent; and

(m $804,228 to the departnent for required grant adm nistration,
nmoni toring, and reporting on Byrne formula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No program may expend Byrne grant funds in
excess of the anmounts provided in this subsection. [|f noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimate and
request authority to spend any funds remaining in reserve as a result
of this subsection.

(4) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenenting the industries of
the future strategy.

(5) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth the Washi ngton
manuf act uri ng servi ces.

(6) $205,000 of the general fund--state appropriation for fisca
year 2004 and $205,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for grants to Washi ngt on Col unbi a
Ri ver CGorge counties to inplenent their responsibilities under the
national scenic area nmanagenent plan. O this anmpbunt, $390,000 is
provi ded for Skamania county and $20,000 is provided for Cark county.

(7) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with international
trade alliance of Spokane.

(8) $5, 085,000 of the general fund--state appropriation for fiscal
year 2004, $5,085,000 of the general fund--state appropriation for
fiscal year 2005, $4, 250, 000 of the general fund- - f eder al
appropriation, and $6, 145, 000 of the Washi ngton housi ng trust account
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are provided solely for providing housing and shelter for honel ess
people, including but not Ilimted to grants to operate, repair, and
staff shelters; grants to operate transitional housing; partial
paynments for rental assistance; consolidated energency assistance;
overni ght youth shelters; and enmergency shelter assistance.

(9) (($69+4000)) $369,000 of the comunity econom c devel opnent
account appropriation ((+s)) and $120,000 of the developnenta
disabilities endowent trust fund appropriation are provided solely for
support of the devel opnental disabilities endowrent governing board and
costs of the endowrent program The governing board nay use
appropriations to inplenent a sliding-scale fee waiver for famlies
ear ni ng bel ow 150 percent of the state nedian famly incone.

(10) $800, 000 of the general fund--federal appropriation and $6, 000
of the |ead paint account--state appropriation are provided solely to
i npl ement Engrossed Substitute Senate Bill No. 5586 (I|ead-based paint).
If the bill is not enacted by June 30, 2003, the anounts provided in
this subsection shall |apse.

(11) $300,000 of the general fund--state appropriation for fisca
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the business retention and
expansion program to fund contracts wth locally based devel opnent
organi zations for | ocal business and job retention activities.

(12) $200, 000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the tourismoffice to market
Washi ngton state as a travel destination to northwest states,
California, and British Colunbia. By Decenber 1, 2004, the departnent
shall report to the relevant |egislative policy and fiscal commttees
on the effectiveness of these expenditures.

(13) $200, 000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for Dbusiness devel opnment
activities to conduct statew de and/or regional business recruitnent
and client | ead generation services.

(14) $60,000 of the general fund--state appropriation for fisca
year 2004 and (($66,060)) $180,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for the
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community services block grant program for pass-through to community
action agenci es.

(15) $26,862,000 of the general fund--state appropriation for
fiscal year 2004 and $26,862,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for providing
early chil dhood educati on assi stance.

(16) Wthin the anobunts appropriated in this section, funding is
provi ded for Washington state dues for the Pacific northwest economc
regi on.

(17) $200, 000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the foreign offices (overseas
representatives) to expand | ocal capacity for China, expand operations
i n Shanghai, Beijing and Hong Kong, and in Mexico to assist Washi ngton
exporters in expanding their sales opportunities.

(18) $600,000 of the public safety and education account
appropriation is provided solely for sexual assault prevention and
treat ment prograns.

(19) $65,000 of the general fund--state appropriation for fisca
year 2004 and $65,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth a food
distribution programfor conmunities in the southwestern portion of the
state and for workers inpacted by tinber and salnon fishing closures
and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(20) Repaynents of outstanding | oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall contract with a |l ender or contract collection agent to
act as a collection agent of the state. The |ender or contract
collection agent shall collect paynments on outstanding |oans, and
deposit them into an interest-bearing account. The funds collected
shall be remtted to the departnment quarterly. Interest earned in the
account may be retained by the I ender or contract collection agent, and
shall be considered a fee for processing paynents on behalf of the
state. Repaynents of |oans granted under this chapter shall be nmade to
the lender or contract collection agent as long as the loan is
out standi ng, notw t hstandi ng the repeal of the chapter.
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(21) Wthin anounts provided in this section, sufficient funding is
provided to inplenent Engrossed House Bill No. 1090 (trafficking of
per sons) .

(22) $80,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to develop a state plan to address how the
state can inprove coordination between state and local partners to
substantially reduce the incidence of honel essness.

(23) $75,000 of the general fund--state appropriation for fisca
year 2004 and $425,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the purpose of supporting the
base realignnment and closure process. The departnent shall devel op and
inplenment criteria and procedures, including the types of activities
that may be funded by the grants and requirenents for |ocal natching
funds, for the issuance of grants to one organization within each of
the followi ng counties: Island, Kitsap, Pierce, Snohom sh, and Spokane.
The departnent shall use a portion of the funding provided to support
the related activities of state agencies as identified by the office of
t he governor.

(24) $421,000 of the general fund--state appropriation for fisca
year 2004 and $193,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to coordinate the state's efforts
in siting the 7E7 final assenbly plant.

(25) $10,208,818 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2005 as foll ows:

(a) $3,533,522 to |Iocal units of governnment to continue
multijurisdictional narcotics task forces;

(b) $608,002 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,336,624 to the Washington state patrol for coordination,
investigative, and supervisory support to the multijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $196,130 to the departnent for grants to support tribal |aw
enf orcenent needs;

(e) $971,823 to the departnent of social and health services,
di vision of al cohol and substance abuse, for drug courts in eastern and
west ern WAshi ngt on;
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(f) $296,697 to the departnent for training and technica
assi stance of public defenders representing clients wwth special needs:;

(g) $683,586 to the departnent to continue donestic violence |egal
advocacy:;

(h) $885,526 to the departnment of social and health services,
juvenile rehabilitation admnistration, to continue youth violence
prevention and intervention projects;

(i) $59,688 to the departnent for conmmunity-based advocacy services
to victinmse of violent crine, other than sexual assault and donestic
vi ol ence;

(j) $89,239 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,084 to the departnent to continue evaluation of Byrne
formula grant prograns;

(1) $650,846 to the office of financial nmnagenent for crimna
hi story records inprovenent; and

(m $800,051 to the departnment for required grant adninistration,
nonitoring, and reporting on Byrne formula grant prograns.

These anpbunts represent the nmaximum Byrne grant expenditure
authority for each program No program nay expend Byrne grant funds in
excess of the ampunts provided in this subsection. If noneys in excess
of those appropriated in this subsection becone available, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold those nobneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys avail able for appropriation for proqrans
and projects in the succeeding fiscal vyear. As part of its budget

request for the succeeding year, the departnent shall estimate and
request authority to spend any funds renmaining in reserve as a result
of this subsection.

(26) $2,000,000 of the general fund--state appropriation for fisca

year 2005 is provided solely for increased civil legal services for the
i ndi gent .

(27) $300,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Substitute House Bill No.
3084 (national guard). If this bill is not enacted by June 30, 2004,
the anpbunt provided in this subsection shall |apse.

p. 21 ESHB 2459



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNMNMNMNNNNPPRPPRPPRPPRPERPEPRPRERPPRERPE
N o oA WNEFE OO 0o N0 WDNPE OO oo N O W DNPEe O

(28) $125,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the departnent to:

(a) Conduct a survey of small and nediumsized manufacturers
focused on the region of the state with the heaviest concentration of
these types of manufacturers to:

(i) ldentify common technical assistance and enployee training
needs; and

(ii) ldentify acceptable neans of delivering technical assistance
and training to small and nedium sized manuf acturers; and

(b) Develop a plan for delivering technical assistance and enpl oyee
training services consistent with the findings of the survey.

The recipient of the contract funds may subcontract for the
performance of the required work. The contract dollars nmay serve as
mat ching funds for federal econom c devel opnent grants.

(29) $150,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for deposit in the small business
i hcubat or account to inplenent the snall business incubator provisions
of Engrossed Substitute House Bill No. 2784 (snmall business incubator
progranm . If this bill is not enacted by June 30, 2004, the anpbunt
provided in this subsection shall |apse.

(30) $60,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for a study under (a) through (i) of this
subsecti on. Expenditure of this ampunt is contingent upon a $60, 000
match from a county with a population exceeding one mllion. The
departnent shall conduct a study to:

(a) Detail the progress in each of the buildable |and counties to
date in achieving annexation or incorporation of its urban growh area
since adoption of the county's county-wide planning policies to the
present tine by docunenting:

(i) The nunber of acres annexed;

(ii) The nunber of acres incorporated;

(iii) The nunber of residents annexed, incorporated, and renaining
in urban unincorporated areas; and

(iv) The characteristic of urban |land renaining unincorporated in
terns of assessed value, infrastructure deficits, service needs, |and
use, commercial developnent, and residential devel opnent;

(b) Determne the characteristics of remaining urban unincorporated
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areas and current statutes, and estimate when all urban uni ncorporated
areas in each county will be annexed or incorporated, based on the rate
of progress to date;

(c) Survey the counties to identify those obstacles which, in their
experience, slow or prohibit annexation;

(d) Survey the cities in each of the subject counties to identify
obstacles, which in their experience, slow or prohibit annexation;

(e) Survey residents of urban unincorporated areas in each of the
subject counties to identify their attitudes towards annexation or
i hcorporation;

(f) Propose possible changes to city and county taxing authority
which will serve to aid the transfer of annexation of renaining urban
growmh areas in a tinely manner;

(g) ldentify and discuss the need for funding of capital
i nprovenent projects needed to provide urban levels of service;

(h) Assess the role and statutory authority of the boundary review
board and how altering their role and authority mght facilitate
annexation; and

(i) Propose possible changes to growth nmnagenent or annexation
processes which will facilitate annexation.

The departnent shall report to the local governnment commttees of
the legislature no later than Decenber 1, 2004.

If a county does not wish to participate in this study, the county
admnistrative officer shall submt those intentions, in witing, to
the departnent no later than July 1, 2004.

(31) $25,000 of the general fund--state appropriation for fisca
year 2004 and $25,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the departnent to conduct a
study, with input from an advisory conmttee, on the feasibility and
benefits of establishing a one-stop satellite office colocating the
enpl oynent security departnent and the departnent of social and health
services on community college canpuses. Essential elenents of the
study include a strateqgic evaluation of services to be colocated, the
appropriate location on canpuses, and how to better integrate
enpl oynent security departnent and departnent of social and health
services prograns with basic skills, wirkforce, and academ c prograns
of community and technical colleges to provide nore opportunities for
skill inprovenents and enployability. The advisory committee shall
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include representation of the state board for comunity and technica
colleges, the enploynent security departnent, and the departnent of
social and health services. The departnent shall provide its findings
and recomendations to the governor and appropriate comrittees of the
| eqgi sl ature by Decenber 20, 2004.

(32) $3,000,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for deposit in the honeless famlies

services fund to inplement Second Substitute House Bill No. 2818
(honel ess fanmilies services). |f the bill is not enacted by June 30,
2004, the anmpbunt provided in this subsection shall | apse.

(33) The entire honel ess fanm lies services fund--state
appropriation is provided solely to inplenent the admnistrative

functions of Second Substitute House Bill No. 2818 (honeless famlies
services). It is the intent of the leqgislature that beginning with the
2005-07 biennium the departnent choose a qualified contractor to
adm ni ster the honeless famlies services fund program |If the bill is
not enacted by June 30, 2004, the anpunt provided in this subsection
shal | | apse.

(34) $3,000 of the general fund--state appropriation for fisca
year 2004 and $7,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to initiate a discussion of a
proposal for a regional energy transm ssion corridor siting process
conpatible with rules established under the federal energy reqgulatory
comm ssion. The enerqgy facility site evaluation council shall initiate
contact with the states of Oregon, |daho, and Montana. D scussi ons
shall be held in conjunction with neetings of the Pacific Northwest
econom c region. In developing this proposal, the council shall also
consult wth regional organizations involved in energy isSsues,
appropriate federal and state agencies, and interested parties involved
in the developnent of a regional transm ssion organization. The
council nust report on the progress nade toward developing a draft
proposal by Decenber 1, 2004, to the appropriate commttees of the
| eqgi sl ature.

Sec. 118. 2003 1st sp.s. ¢ 25 s 128 (uncodified) is anmended to
read as foll ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT
General Fund--State Appropriation (FY 2004) . . . . . (($12,662,0009))
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$12, 655, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . (($%2383,000))
$13, 666, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($23,506,000))
$23, 924, 000

Vi ol ence Reduction and Drug Enforcenent
Account--State Appropriation . . . . . . . . . . . . . . $242,000

State Auditing Services Revol ving

Account--State Appropriation . . . . . . . . . . . . . . . $25 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%48-812-000))
$50, 512, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $127,000 of the general fund--state appropriation for fisca
year 2004 and $122,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute

Senate Bill No. 5694 (integrated permt system. If the bill is not
enacted by June 30, 2003, the anmounts provided in this subsection shal
| apse.

(2) By Novenber 15, 2003, the office of financial managenent shal
report to the house of representatives commttees on appropriations,
capital budget, and transportation and to the senate comm ttees on ways
and nmeans and hi ghways and transportation on the ten general priorities

of governnment wupon which the 2005-07 biennial budgets wll be
structured. Each priority nust include a proposed set of cross agency
activities with definitions and outcone neasures. For historical

conparisons, the 2001-03 expenditures and 2003-05 appropriations mnust
be restated in this format and organized by priority, activity, fund
source, and agency.

(3) $38,000 of the general fund--state appropriation for fisca
year 2004 and $400,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Engrossed Substitute

House Bill No. 2955 (K-12 finance task force). If this bill is not
enacted by June 30, 2004, the anmounts provided in this subsection shal
| apse.

(4) $150,000 of the general fund--state appropriation for fisca
vear 2005 is provided solely to inmplenent Engrossed Substitute House
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Bill No. 3080 (state budgeting). If this bill is not enacted by June
30, 2004, the anopunt provided in this subsection shall |apse.

(5) $98,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Third Engrossed Substitute

House Bill No. 1053 (governnent accountability). If this bill is not
enacted by June 30, 2004, the amount provided in this subsection shal
| apse.

(6) $250,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the developnent of a set of
sustainability indicators for the state.

(7)(a) $75,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for a task force on noneconom ¢ danmges.
On or before Cctober 31, 2005, the task force shall prepare a study and

devel op, for consideration by the leqgislature, a proposed plan for
i mpl enentation of an advisory schedule of nonecononic damages in
actions for injuries resulting fromhealth care under chapter 7.70 RCW

| npl enentation of any proposed plan is contingent upon statutory
aut hori zation by the legislature.

(b) The task force shall develop a proposed plan for use of an
advi sory schedul e of noneconom ¢ damages, as defined in RCW 4. 56. 250,
that wll increase the predictability and proportionality of
settlenments and awards for noneconom c damages in actions for injuries
resulting fromhealth care. The task force shall consider

(i) The information that can nost appropriately be used to provide
guidance to the trier of fact regarding nonecononi c danage awards,
giving consideration to past noneconom c danage awards for simlar
injuries, considering severity and duration of the injuries, and other
factors deened appropriate by the task force; past noneconom c danmge
awards for simlar clains for danmages; and such other information the
task force finds appropriate,;

(ii) The nost appropriate format in which to present the
information to the trier of fact; and

(iii) Wen and under what circunstances an advisory schedule should

be utilized in alternative dispute resolution settings and presented to

the trier of fact at trial.
(c) A proposed inplenmnentation plan shall include, at a m ni rum
(i) The infornation devel oped under subsection (b) of this section;

ESHB 2459 p. 26



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwWwWMNDNDNDMDNDNMNDNMDDNMNMNDNMDNMNMDNPEPRPPRPEPRPRPRPPRPEPRPRERPPRPRE
0O NO O A W NPEFP O OOWwuNO O P WNEPEOOOWOOLwWNO O~ owDNDE.Oo

(ii) ldentification of statutory, requlatory, or court rule changes
necessary to inplenent the advisory schedule, as well as forns or other
docunents necessary to inplenent the schedul e; and

(iii) ldentification of the tinme required to inplenent an advi sory
schedul e authorized by the leqgislature.

(d) The task force is conposed of fourteen nenbers, as follows:
(i) One nenber fromeach of the two | argest caucuses in the senate, to
be appointed by the president of the senate, and one nenber from each
of the two largest caucuses in the house of representatives, to be
appointed by the speaker of the house of representatives; (ii) one
health care ethicist; (iii) one economst; (iv) one actuary; (v) two
attorneys with expertise or significant experience in nedica
mal practice actions, one representing the plaintiff's bar and one
representing the insurance defense bar; (vi) two superior court judges;
(vii) one representative of a hospital; (viii) one physician; (ix) one
representative of a nedical nalpractice insurer; and (x) two consuners.
The governor shall appoint the nonlegislative nenbers of the task force
and select a chair.

(e) Leqgislative nenbers of the task force shall be reinbursed for
travel expenses under RCW 44.04.120. Nonl egi sl ative nenbers of the
task force shall be reinbursed for travel expenses as provided in RCW
43. 03. 050 and 43. 03. 060.

(f) The office of financial nanagenent shall provide support to the
task force with the assistance of staff fromthe admnistrative office
of the courts, the house of representatives office of programresearch
and senate committee services.

(8) $250,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the office to study | and use and | ocal
governnent finance and nake recomendati ons on the inpact that current
trends in city and county revenue sources and expenditures may have on
| and use decisions made by counties and cities and neeting goals of the
grow h nmanagenent act. Anobng the areas to be studied: Local
governnent revenue sources and expenditures over the past decade; the
relationship between | ocal governnent finances and | and use deci sions
including commercial, residential, and industrial devel opnent ;
cooperation or conpetition of adjoining jurisdictions over |and use and
annexation; the relationship new devel opnment has to existing commerci al
and residential areas and its affect on a community's infrastructure
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and quality of life. The study shall include recomendations for state
and | ocal governnent fiscal partnerships that encourage cooperation
anong jurisdictions to neet the goals of the growth nmanagenent act, and
how the state and | ocal governnent fiscal structure can better neet the
responsibilities of providing services to citizens and neeting the
goals of the growth managenent act.

(9) By Decenber 1, 2004, the office of financial nanagenent shall
report to the house of representatives conmmttees on comerce and
| abor, state governnent, and trade and econonm c devel opnent and the
senate commttees on commerce and trade, economc devel opnent,
governnent operations and elections, or their successor committees, on
its review of the foll ow ng:

(a) Personal services and purchased services contracts, and any
subcontracts awarded under such contracts, perforned at |ocations
outside the United States;

(b) The applicability of international trade agreenents to state
procurenent policies; the conpliance of signatories to such agreenents
with international and state child labor, environnental protection,
human rights, and | abor standards; and the effects of such agreenents
on donestic preferences adopted by signatories to such agreenents;

(c) The economc benefit of awarding personal services and
purchased services contracts to WAshington conpanies. The econonic
benefit shall be neasured as follows:

(i) The nunber of total enploynent positions;

(ii) Full-time, part-tinme, and tenporary enploynent positions as a
percent of total enploynent;

(iii) The nunber of enploynent positions according to the follow ng
wage bands: Less than thirty thousand dollars; thirty thousand dollars
or greater, but less than sixty thousand dollars; and sixty thousand
dollars or greater. A wage band containing fewer than three
individuals may be conbined with anot her wage band; and

(iv) The nunber of enploynent positions that have enpl oyer-provided
nedical, dental, and retirenent benefits, by each of the wage bands;

(d) The cost to the state of retraining workers who are separated
from enpl oynent because their positions were outsourced to |ocations
outside the United States, and issues relative to their eligibility for
training benefits under RCW 50. 22. 150;
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(e) The extent to which state contracts perforned at |ocations
outside the U S.  involve solicitation or disclosure of personal
information; and

(f) The relationship between state |abor nmarket conditions,
i ncl udi ng unenpl oynent rate, and outsourcing decisions.

Sec. 119. 2003 1st sp.s. ¢ 25 s 129 (uncodified) is anmended to
read as foll ows:
FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($24619000))
$26, 983, 000

Sec. 120. 2003 1st sp.s. ¢ 25 s 130 (uncodified) is anmended to

read as foll ows:
FOR THE DEPARTMENT OF PERSONNEL
Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $16,247,000
Hi gher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . . . .. $1, 612, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $17,859,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnment is authorized to enter into a financing contract
for up to (($32095,000)) $38,911,000, plus necessary financing
expenses and required reserves, pursuant to chapter 39.94 RCW The
contract shall be to purchase, devel op, and inplenent a new statew de
payroll system and shall be for a termof not nore than twelve years.

The | egislature recognizes the critical nature of the human resource
managenent systemand its relationship to successful inplenentation of
civil service reform collective bargaining, and the ability to permt
contracting out of services to the private sector. Projects of this
size and conplexity have many risks associated with their successfu

and tinely conpletion, therefore, to help ensure project success, the
departnent of personnel and the office of financial nmanagenent shal

jointly report to the legislature by January 15, 2004, on progress
toward i nplenmenting the human resource managenent system  The report
shall include a description of mtigation strategies enployed to
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address the risks related to: Business requirenents not fully defined
at the project outset; short time frame for systeminpl enentation; and
del ays experienced by other states. The report shall assess the
probability of neeting the systeminplenentation schedul e and recomend
contingency strategies as needed. The report shall establish the
timelines, the critical path, and the dependencies for realizing each
of the benefits articulated in the systemfeasibility study.

(2) The departnent shall coordinate with the governor's office of
I ndian affairs on providing one-day governnent to governnent training
sessions for federal, state, local, and tribal governnent enployees.
The training sessions nmust cover tribal historical perspectives, |egal
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
participants of each session.

Sec. 121. 2003 1st sp.s. ¢ 25 s 135 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- - OPERATI ONS
Dependent Care Adm nistrative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $384,000
Departnent of Retirenment Systens Expense Account--

State Appropriation . . . . . . . . . . . . . . . ((%$44485-000))

$45, 216, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%44-869000))

$45, 600, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $31,000 of the retirenment systens expense account appropriation
is provided solely to inplenent House Bill No. 1519, chapter 155, Laws
of 2003 (unreduced duty death survivor benefits).

(2) $1,678,000 of the retirenent systenms expense account
appropriation is provided solely to inplement House Bill No. 2197,
chapter 92, Laws of 2003 (|l aw enforcenent officers' and fire fighters
pl an 2 board i npl enentation).

(3) $2,083,000 of the retirenent systens expense account
appropriation is provided solely for the support of the information
systens project known as the electronic docunent inage managenent
system
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(4) $124,000 of the department of retirement systens expense
account--state appropriation is provided solely to inplenent Senate
Bill No. 5094, chapter 157, Laws of 2003 (substitute enployees
retirenment credit).

(5) $77,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Senate
Bill No. 5100, chapter 32, Laws of 2003 (fallen hero survivor
benefits).

(6) $21,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent House Bil
No. 1206, chapter 156, Laws of 2003 (plan 3 contributions).

(7) $30,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent House Bil
No. 1207, chapter 402, Laws of 2003 (enpl oyee death benefits).

(8) $324,000 of the departnent of retirement systens expense
account--state appropriation is provided solely to inplenent Substitute
House Bill No. 1829, chapter 412, Laws of 2003 (retire-rehire reform.

(9) $125,000 of the departnent of retirement systens expense
account--state appropriation is provided solely to inplenent Substitute
House Bill No. 1202, chapter 293, Laws of 2003 (energency nedical
technicians' retirenent).

(10) $188,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent House Bil

No. 2418 (mninmnumdisability benefits).
(11) $7.000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil

No. 2419 (unreduced line-duty death benefits).
(12) $5,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil

No. 2534 (state patrol line-duty death benefits).
(13) $128,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil

No. 2538 ($1000 mi ni mum benefit).
(14) $403,000 of the departnment of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil

No. 2537 (public safety enpl oyees' retirement system
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Sec. 122.
read as foll ows:
FOR THE DEPARTMENT OF REVENUE
Ceneral Fund--State Appropriation (FY 2004)
Ceneral Fund--State Appropriation (FY 2005)

2003 1st sp.s. ¢ 25 s 137 (uncodif

Ti nber Tax Distribution Account--State
Appropriation .

Wast e Education/Recycling/Litter Control--State

Appropriation .
State Toxics Control

Appropriation . Ce e e
Spill Adm nistration Account--State
Appropriation . . . . . .

TOTAL APPROPRI ATI ON .

Account - - St at e

al

The appropriations in this section are subject

ed) is anmended to

$82, 644, 000

(($84916,000))
$82, 241, 000

(($5291000))
$5, 327, 000

$101, 000
$67, 000
$14, 000

(($169:933,000))
$170, 394, 000

to the foll ow ng

conditions and linmtations:

(1) $96,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent House Bill No. 2436 (retired
persons property tax). If the bill is not enacted by June 30, 2004,
the anpbunt provided in this subsection shall |apse.

(2) $80,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Substitute House Bill No.
2500 (streamined sales & use tax). If the bill is not enacted by June

30, 2004,

t he anmpbunt provided in this subsecti on shal

| apse.

(3) $149,000 of the genera

fund--state appropriation for

fiscal

vear 2005 is provided solely to inplenent

Substitute House Bill No.

2531 (regional transportation investnent districts)

If the bill is

not enacted by June 30, 2004, the anmount

provided in this subsection

shall | apse.
(4) $136,000 of the tinber

tax distribution account appropriation

is provided solely to inmpl enment

Engrossed Substitute House Bill No.

2693 (taxation of timnber). If the bill is not

enacted by June 30,

2004, the anpbunt provided in this subsecti on shal

| apse.
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Sec. 123. 2003 1st sp.s. ¢ 25 s 140 (uncodified) is anmended to
read as foll ows:
FOR THE OFFI CE OF M NORI TY AND WOMEN S BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,990,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The office's revolving fund charges to state agencies may not
exceed (($1282,000)) $1,534, 000.

(2) During the 2003-05 biennium the office may receive gifts,
grants, or endowrents from public or private sources that are made from
time to time, in trust or otherwise, for the use and benefit of the
pur poses of the office and spend gifts, grants, or endowrents or incone
fromthe public or private sources according to their termnms, unless the
receipt of the gifts, grants, or endowrents violates RCW42.17. 710.

(3) During ((#seal—year—20064)) the 2003-05 biennium the office

may raise fees in excess of the fiscal growh factor

Sec. 124. 2003 1st sp.s. ¢ 25 s 141 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF GENERAL ADM NI STRATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . (($393,609))
$235, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . . (($275:600))
$233, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($3-215000))
$3, 865, 000

General Adm nistration Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$38-086/000))
$38, 419, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%41769000))
$42, 752, 000

Sec. 125. 2003 1st sp.s. ¢ 25 s 143 (uncodified) is anmended to
read as foll ows:
FOR THE | NSURANCE COWM SSI ONER
General Fund--Federal Appropriation . . . . . . . . . . . . . $631,000
| nsurance Comm ssioners Regul atory Account--State
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Appropriation . . . . . . . . . . . . . . . . . . (($32-3067000))
$33, 209, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($32-938000))
$33, 840, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: $200, 000 of the insurance conm ssioner's
requl atory account--state appropriation is provided solely to assess

conditions in liability insurance narkets in WAshington. The
commissioner wll develop and provide information to WAshington
busi nesses, insurance agents, and brokers to assist such businesses in
obtaining liability insurance coverage. The commissioner will also

assist such businesses in deternmning which Wshi ngton agents and

brokers have access to authorized and surplus lines insurers witing

such liability coverages. The comm ssioner shall provide this

information in a nanner that does not discrimnate or favor any agent,

broker, or insurer witing business directly. Nothing in this section

shall inpair the authority of the conmissioner to activate a market

assi stance pl an under RCW 48. 22. 050.

Sec. 126. 2003 1st sp.s. ¢ 25 s 146 (uncodified) is anmended to
read as foll ows:
FOR THE HORSE RACI NG COW SSI ON
Hor se Raci ng Conm ssi on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$4,609,000

The appropriation in this section is subject to the follow ng
conditions and limtations: During fiscal year 2005, the conmi ssion

my raise license fees in excess of the fiscal growh factor as

provided in RCW 43. 135. 055.

Sec. 127. 2003 1st sp.s. ¢ 25 s 147 (uncodified) is anmended to
read as foll ows:
FOR THE LI QUOR CONTROL BOARD

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,6454,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,455,000
Li quor Control Board Construction and Mi ntenance

Account--State Appropriation . . . . . . . . . . . . . $5,717,000
Li quor Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$133842000))
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TOTAL APPROPRI ATI

The appropriations in this section are subject

ON .

conditions and limtations:

(1) $2, 000,000 of the

(

$135, 793, 000

($142-468.000))
$144, 419, 000

to the follow ng

i quor revolving account appropriation is

provi ded solely for the costs associated with ((the—conpletioneof)) the

mer chandi si ng business system wth priority placed on the point of
sal e conponent of the system

Actual expenditures are

limted to the

bal ance of funds remaining fromthe $4, 803, 000 appropriation provi ded
for the nerchandi se busi ness systemin the 2001-03 budget.

(2) $1,309,000 of the
or the costs associated wt

provi ded solely f

A

a
= 1

i quor revolving account appropriation is

h ( ( pyrchastng—rerchandise

solution, wth

related—staff)) the nerchandising business system

priority placed on the point

of sale conponent of the

system These

costs include hiring systemrelated staff and procuring systemrel at ed

hardwar e and software.
(3) As required under

RCW 66. 16. 010,

add an equi val ent surcharge of $0.42 per liter on al

spirits, excluding |icensee,

| ater than Septenber 1, 2

$14, 000, 000 in additional

003.

revenue for

the liquor control board shal

retail sal es of

mlitary and tribal sales, effective no
The intent of this surcharge is to raise

t he 2003-05 bienni um To the

extent that a | esser surcharge is sufficient to raise $14, 000, 000, the

board may reduce the anount of the surcharge.

The board shall renopve

t he surcharge once it generates $14, 000,000, but no later than June 30,

2005.
(4) $875,000 of the

ligqguor revolving account appropriation is

provided solely to i npl enent Enqgrossed Second Substitute House Bill No.

2131 (Sunday sal es). If the bil

is not enacted by June 30, 2004, the

anount provided in this subsection shall | apse.

Sec. 128. 2003 1st
read as foll ows:

sp. s.

c 25 s 148 (uncodified)

FOR THE UTI LI TI ES AND TRANSPORTATI ON COVMM SSI ON
Public Service Revol ving Account--State

Appropriation .

p. 35

is amended to

(($25:-842:000))
$26, 654, 000
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Pi peline Safety Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,768,000
Pi pel i ne Safety Account - - Feder al

Appropriation . . . . . . . . . . . . . . ... $1, 041, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$29681-000))
$30, 463, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The commission shall report back to the appropriate policy
commttees of the legislature by July 1st of 2003 and 2004 a list of
aut hori zed out-of-state travel for the precedi ng cal endar year.

((63»)) (2) $135,000 of the public services revolving account
appropriation and $15,000 of the pipeline safety account--state
appropriation are provided solely for the inplenentation of the

comm ssion's financial systens project. If final approval for the
project is not granted by the office of financial mnagenent, the
anounts provided in this subsection shall |apse.

((4Y)) (3) $200,000 of the public services revolving account
appropriation is provided solely for an interagency transfer to the
joint legislative audit and review commttee for the inplenentation of
Engrossed Substitute House Bill No. 1013 (UTC performance audit). If
the bill is not enacted by June 30, ((26063)) 2004, the anount provided
in this subsection shall | apse.

Sec. 129. 2003 1st sp.s. ¢ 25 s 150 (uncodified) is anmended to
read as foll ows:
FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2004) . . . . . . (($8-486,000))
$8, 578, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($8223,600))
$8, 466, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($#2-0694,000))
$143, 243, 000

General Fund--Private/lLocal Appropriation . . . . . . . . . . $371,000
Enhanced 911 Account--State Appropriation . . . . . . . . $33,955,6 000
Di saster Response Account--State Appropriation . . . . . (($196,000))
$3,472, 000

Di saster Response Account--Federal Appropriation . . . . . $8,915, 000
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Wor ker and Community Right to Know Fund--State

Appropriation . . . . . . . . . $290, 000
Ni squal | y Earthquake Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($13128/000))
$17, 869, 000

Ni squal | y Earthquake Account - - Feder al
Appropriation . . . . . . . . . . . . . . . . . . (($48-+125000))
$62, 103, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($185-462-000))

$287, 262, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $190, 000 of the disaster response account--state appropriation
is provided solely to develop and inplenent a disaster grant managenent
system The mlitary departnent shall also submt a report quarterly
to the office of financial managenent and the legislative fiscal
commttees detailing information on the disaster response account,
including: (a) The ampbunt and type of deposits into the account; (b)
the current available fund bal ance as of the reporting date; and (c)
the projected fund bal ance at the end of the 2003-05 bi enni um based on
current revenue and expenditure patterns.

(2) (($26128,000)) $14,869,000 of the N squally earthquake
account--state appropriation and (($48+725-000)) $62,103,000 of the
Ni squal | y earthquake account--federal appropriation are provided solely
for response and recovery costs associated wth the February 28, 2001,
eart hquake. The mlitary departnment shall submt a report quarterly to
the office of financial managenent and the legislative fiscal
commttees detailing earthquake recovery costs, including: (a)
Estimates of total costs; (b) increnental changes from the previous
estimate; (c) actual expenditures; (d) estimtes of total remnaining
costs to be paid; and (e) estimates of future paynments by biennium
This information shall be displayed by fund, by type of assistance, and
by anmount paid on behalf of state agencies or |ocal organizations. The
mlitary departnment shall also submt a report quarterly to the office
of financial managenent and the |legislative fiscal commttees detailing
information on the Ni squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
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fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2003-05 bi enni um based on current revenue and
expenditure patterns.

(3) $3,000,000 of the N squally -earthquake account--state
appropriation is provided solely to cover other response and recovery
costs associated with the N squally earthquake that are not eligible
for federal energency managenent agency reinbursenent. Prior to
expendi ng funds provided in this subsection, the mlitary departnent
shal |l obtain prior approval of the director of financial nmanagenent.
Prior to approving any single project of over $1,000,000, the office of
financial rmanagenent shall notify the fiscal commttees of the
| egislature. The mlitary departnment is to submt a quarterly report
detailing the costs authorized under this subsection to the office of
financi al managenent and the legislative fiscal conmttees.

(4) $200,000 of the general fund--state appropriation for fisca
year 2004, $200,000 of the general fund--state appropriation for fisca
year 2005, and (($43:555000)) $105,952,000 of the general fund--
federal appropriation are provided solely for honel and security, to be
di stributed as foll ows:

(a) $9, 469,000 of the general fund--federal appropriation to units
of |l ocal governnent for honel and security purposes. Any comunications
equi pnent purchased shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee;

(b) $200,000 of the general fund--state appropriation for fisca
year 2004, $200,000 of the general fund--state appropriation for fisca
year 2005, and (($200,060)) $2,713,000 of the general fund--federa
appropriation to the departnent to conduct the terrorism consequence
management program

(c) $100,000 of the general fund--federal appropriation to the
departnent to conduct a critical infrastructure assessnent;

(d) (($566-6066)) $674, 000 of t he gener al fund- - f eder al
appropriation to the office of financial managenent for the citizen
corps and the community energency response teans;

(e) $1,384,000 of the general fund--federal appropriation to the
departnment to provide honeland security exercise and training

opportunities to state and | ocal governnents, and to devel op, nonitor,
coordi nate, and manage statew de honel and security prograns, including
required grant adm nistration, nonitoring, and reporting;
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(f) (($29,947000)) $89,677,000 of the general fund--federal
appropriation for other anticipated honeland security needs. Thi s
anount shall not be allotted until a spending plan is approved by the
governor's donestic security advisory group and the office of financial
managenent ;

(g) The remaining general fund--federal appropriation may be
expended according to federal requirenents;

(h) Federal noneys shall be carried forward and applied to the pool
of noneys avail able for appropriation for prograns and projects in the
succeeding fiscal year. Funding is contingent upon receipt of federal
awar ds. As part of its budget request in each year, the departnent
shall estimate and request authority to spend any federal funds
remai ni ng available as a result of this subsection;

(i) The departnment shall submt a quarterly report to the office of
financi al managenent and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for Washington state; increnental changes from
the previous estinate, pl anned and actual honmel and security
expenditures by the state and |ocal governnents with this federal
fundi ng; and matchi ng or acconpanying state or | ocal expenditures.

Sec. 130. 2003 1st sp.s. ¢ 25 s 151 (uncodified) is anmended to
read as foll ows:
FOR THE PUBLI C EMPLOYMENT RELATI ONS COWM SSI ON

General Fund--State Appropriation (FYy 2004) . . . . . . . . $2,362,000
General Fund--State Appropriation (FY 2005) . . . . . . (($2436,000))
$2, 396, 000

Departnent of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . .. $2, 542, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($7-340000))
$7, 300, 000
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(End of part)
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PART 11
HUMAN SERVI CES

Sec. 201. 2003 1st sp.s. ¢ 25 s 201 (uncodified) is anmended to
read as foll ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES. (1D
Appropriations nmade in this act to the departnent of social and health
services shall initially be allotted as required by this act.
Subsequent allotnent nodifications shall not include transfers of

noneys between sections of this act except as expressly provided in
this act, nor shall allotnment nodifications permt noneys that are
provi ded solely for a specified purpose to be used for other than that
pur pose.

(2) The departnment of social and health services shall not initiate
any services that require expenditure of state general fund noneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |f the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropriated

state general fund noneys shall |apse. Upon the |apsing of any nobneys
under this subsection, the office of financial nmanagenent shall notify
the legislative fiscal commttees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(3)(a) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act. However, after May 1, 2004, unless
specifically prohibited by this act, the departnent may transfer
general fund--state appropriations for fiscal year 2004 anpbng prograns
after approval by the director of financial nmanagenent. However, the
departnent shall not transfer state noneys that are provided solely for
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a specified purpose except as expressly provided in subsection (3)(b)
of this section.

(b) To the extent that transfers under subsection (3)(a) of this
section are insufficient to fund actual expenditures in excess of
fiscal year 2004 caseload forecasts and utilization assunptions in the
nedi cal assistance, long-termcare, foster care, adoption support, and
child support prograns, the departnent nmay transfer state noneys that
are provided solely for a specified purpose after approval by the
director of financial nanagenent.

(c) The director of financial managenent shall notify the
appropriate fiscal commi ttees of t he senate and house of
representatives in witing pri or to appr ovi ng any al | ot nent

nodi fications or transfers under this subsection.

(4) ((Fhre—departrent)) After consultation and coordination wth
local elected officials and comunity groups to assure there will be no
degradation in existing services as a result of inplenenting the
Washington nedicaid integration project, the departnent shall report
its progress to the appropriate conmttees of the legislature during
the 2004 Septenber conmm ttee assenbly days and is authorized to devel op
an integrated health care program designed to sl ow the progression of
illness and disability and better nanage Medi caid expenditures for the
aged and disabled population. Under this Washington nedicaid
integration partnership (WM P) the departnent nmay conbine and transfer
such Medi caid funds appropriated under sections 204, 206, 208, and 209
of this act as nay be necessary to finance a unified health care plan
for the WM P program enroll nent. The WM P pilot projects shall not
exceed a daily enrollnment of 6,000 persons during the 2003-05 bi enni um
The amount of funding assigned to the pilot projects fromeach program
may not exceed the average per capita cost assuned in this act for
individuals covered by that program actuarially adjusted for the
heal th condition of persons enrolled in the pilot, tines the nunber of
clients enrolled in the pilot. In inplementing the VWMP pilot
projects, the departnment nay: (a) Wthhold from calcul ations of
"avail abl e resources” as set forth in RCW 71. 24. 025 a sumequal to the
capitated rate for individuals enrolled in the pilots; and (b) enpl oy
capitation financing and risk-sharing arrangenents in collaboration
with health care service contractors licensed by the office of the
i nsurance commi ssioner and qualified to participate in both the
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medi caid and nedicare prograns. The departnent shall conduct an
evaluation of the WMP, neasuring changes in participant health
out cones, changes in patterns of service utilization, participant
sati sfaction, participant access to services, and the state fiscal

i npact .

Sec. 202. 2003 1st sp.s. ¢ 25 s 202 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CHI LDREN AND FAM LY
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . (($234566,000))
$219, 391, 000
General Fund--State Appropriation (FY 2005) . . . . . (($232468,000))
$230, 572, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($416,043,000))
$424,102, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $400,000
Public Safety and Educati on Account--

State Appropriation . . . . . . . . . . . . . . . ((%$23,920,000))
$21, 476, 000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . (($5-640,000))
$1, 488, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($916:037000))

$897, 429, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,271,000 of the fiscal year 2004 general fund--state
appropriation, $2,271,000 of the fiscal year 2005 general fund--state
appropriation, and $1, 584, 000 of t he gener al fund- - f eder al
appropriation are provided solely for the category of services titled
"intensive famly preservation services."

(2) $701,000 of the general fund--state fiscal year 2004
appropriation and $701, 000 of the general fund--state fiscal year 2005
appropriation are provided to contract for the operation of one
pediatric interim care facility. The facility shall provi de
residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the facility nust be in
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need of special care as a result of substance abuse by their nothers.
The facility shall also provide on-site training to biological
adoptive, or foster parents. The facility shall provide at |east three
mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case managenent as a condition of the
contract.

(3) $375,000 of the general fund--state fiscal year 2004
appropriation, $375,000 of the general fund--state fiscal year 2005
appropriation, and $322,000 of the general fund--federal appropriation
are provided for up to three nonfacility-based prograns for the
training, consultation, support, and recruitnment of biological, foster,
and adoptive parents of children through age three in need of special
care as a result of substance abuse by their nothers, except that each
program nay serve up to three nedically fragile nonsubstance-abuse-
affected children. 1In selecting nonfacility-based prograns, preference
shall be given to prograns whose federal or private funding sources
have expired or that have successfully perfornmed under the existing
pediatric interimcare program

(4) The providers for the 31 HOPE beds shall be paid a $1, 000 base
paynment per bed per nonth, and reinbursed for the renmainder of the bed
cost only when the beds are occupi ed.

(5) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a foster parent retention
program This program is directed at foster parents caring for
chil dren who act out sexually.

(6) Wthin funding provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent deci sions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adoption support does not
exceed the anounts assunmed in the projected casel oad expenditures. The
departnent shall adjust adoption support benefits to account for the
availability of the new federal adoption support tax credit for special
needs chil dren.

(7) $50,000 of the fiscal year 2004 general fund--state
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appropriation and $50,000 of the fiscal year 2005 general fund--state
appropriation are provided solely for a street youth program in
Spokane.

(8) $1,500,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely to increase shelter and other services for
victinms of donestic violence provided as a part of the departnent's
victim assi stance program

(9) $100,000 of the general fund--state appropriation for fisca
year 2004, $2,921,000 of the general fund--state appropriation for
fiscal year 2005, and $1,763,000 of the general fund--federal
appropriation are provided solely to inplenent CAMS user interface
inprovenents and famly team decision neetings, as a part of the
departnent's program i nprovenent plan inplenentation.

(10) The departnent shall convene reqgional and |ocal departnment
staff and community-based agency staff to devel op recommended policies
and protocols concerning collaborative decision making, including,
contracting, referrals, and resource allocation. The departnent shal
submt these recomendations to the governor and the appropriate
committees of the leqgislature by Decenber 1, 2004.

Sec. 203. 2003 1st sp.s. ¢ 25 s 203 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT COF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($#4,095000))
$72, 435, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($#2694600))
$70, 712, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($3£20662,000))
$6, 260, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6098, 000
Juvenil e Accountability Incentive

Account - - Feder al Appropriation . . . . . . . . . ((%$9-439000))
$7, 300, 000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . ((%$3%4338000))
$37, 699, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($206429000))
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$195, 504, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $695,000 of the violence reduction and drug enforcenent account
appropriation is provided solely for deposit in the county crimna
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anmounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance wth RCW82. 14. 310.

(2) $6,065,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the inplenentation of
chapter 338, Laws of 1997 (juvenile code revisions). The anounts
provided in this subsection are intended to provide funding for county
i npacts associated with the inplenentation of chapter 338, Laws of 1997
and shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $1, 204,000 of the general fund--state appropriation for fiscal
year 2004, $1,204,000 of the general fund--state appropriation for
fiscal year 2005, and $5, 262,000 of the violence reduction and drug
enforcenent account appropriation are provided solely to inplenent
community juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm ni stration of the grants, and eval uations of prograns funded by the
grants.

(4) 9$2,544,000 of the violence reduction and drug enforcenent
account appropriation is provided solely to inplenent alcohol and
subst ance abuse treatnent progranms for locally commtted offenders.
The juvenile rehabilitation adm nistration shall award these noneys on
a conpetitive basis to counties that submtted a plan for the provision
of services approved by the division of alcohol and substance abuse.
The juvenile rehabilitation adm nistration shall develop criteria for
eval uation of plans submtted and a tineline for awardi ng fundi ng and
shal | assist counties in creating and submtting plans for evaluation.

(5) (($1860080—at+thegeneral—fund-—state—apprepriation—ter—iseal
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£6))) $16,000 of the general fund--state appropriation for fisca
year 2004 and $16,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of chapter
167, Laws of 1999 (firearns on school property). The anmounts provided
in this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 167, Laws of 1999, and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

((68)Y)) (6) $16,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the evaluation of the
juvenile offender co-occurring disorder pilot program ((+aplerented

1)) (7) For the purposes of a pilot project recommended by the
famly policy council, the juvenile rehabilitation adm nistration shal
provide a block grant, rather than categori cal f undi ng, for
consolidated juvenile services, community juvenile accountability act
grants, the chemcally dependent disposition alternative, and the
special sex offender disposition alternative to the Pierce county
juvenile court. To evaluate the effect of decategorizing funding for
youth services, the juvenile court shall do the foll ow ng:

(a) Develop internmediate client outcomes according to the risk
assessnment tool (RAT) currently wused by juvenile courts and in
coordination with the juvenile rehabilitation admnistration and the
famly policy council;

(b) Track the nunber of youth participating in each type of
service, internedi ate outcones, and the incidence of recidivismwthin
twenty-four nonths of conpletion of services;

(c) Track simlar data as in (b) of this subsection with an
appropriate control group, selected in coordination with the juvenile
rehabilitation admnistration and the fam |y policy council;
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(d) Docunment the process for managing block grant funds on a
quarterly basis, and provide this report to the juvenile rehabilitation
adm nistration and the famly policy council; and

(e) Provide an initial process evaluation to the juvenile
rehabilitation admnistration and the famly policy council by January
30, 2004, and an internedi ate evaluation by Decenber 31, 2004. The
court shall develop this evaluation in consultation with the juvenile
rehabilitation admnistration, the famly policy council, and the
Washi ngton state institute for public policy.

((33)>—$308,000)) (8) $158,000 of the general fund--state
appropriation for fiscal year 2004 and (($8%5,000)) $580,000 of the
general fund--state appropriation for fiscal year 2005 are provided
solely to reinburse counties for | ocal juvenile disposition
alternatives inplenented pursuant to Senate Bill No. 5903 (juvenile
of fender sentencing). The juvenile rehabilitation admnistration, in
consultation with the juvenile court adm nistrators, shall devel op an
equitable distribution fornmula for the funding provided in this
subsection. The juvenile rehabilitation admnistration may adjust this
funding level in the event that utilization rates of the disposition
alternatives are lower than the level anticipated by the tota
appropriations to the juvenile rehabilitation admnistration in this
section. If the bill is not enacted by June 30, 2003, the amounts
provided in this subsection shall | apse.

((24))) (9) $1,416,000 of the general fund--state appropriation
for fiscal year 2004 and $1,417,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for additional
research-based services to the juvenile parole population, including
quality control efforts to ensure appropriate inplenentation of
resear ch- based servi ces. The juvenile rehabilitation adm nistration
shall consult with the Washington state institute for public policy in
deciding which interventions to provide to the parole population and
appropriate levels of quality control. O the total general fund--
state appropriation for fiscal year 2004, up to $55,000 may be used for
addi tional suicide precaution training for staff.

Sec. 204. 2003 1st sp.s. ¢ 25 s 204 (uncodified) is anmended to
read as foll ows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-- MENTAL HEALTH
PROCGRAM
(1) COWUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2004) . . . . . (($209-848,000))
$200, 251, 000

General Fund--State Appropriation (FY 2005) . . . . . (($233-347009))
$213, 519, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($384,8064,000))
$404, 043, 000

General Fund--Local Appropriation. . . . . . . . . . . . . $1,970,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($807906.000))

$819, 783, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Regional support networks shall use portions of the genera
fund--state appropriation for inplenentation of working agreenents with
the vocational rehabilitation program that will maxim ze the use of
federal funding for vocational prograns.

(b) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consunmers use
because of their psychiatric disability.

(c) $4,222,000 of the general fund--state appropriation for fiscal
year 2004, $4,222,000 of the general fund--state appropriation for
fiscal year 2005, and $8,444,000 of the general fund--federal
appropriation are provided solely for the continued operation of
comunity residential and support services for persons whose treatnent
needs constitute substantial barriers to community placenent and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
comm tnment, and have been di scharged froma state psychiatric hospital.
Primary responsibility and accountability for provision of appropriate
community support for persons placed with these funds shall reside with
the nmental health program and the regional support networks, wth
partnership and active support from the alcohol and substance abuse
division and from the aging and disability services admnistration
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The departnent shall continue performance-based incentive contracts to
provi de appropriate conmunity support services for individuals |eaving
the state hospitals under this subsection. The departnment shall first
seek to contract with regional support networks before offering a
contract to any other party. The funds appropriated in this subsection
shall not be considered "available resources" as defined in RCW
71.24.025 and are not subject to the standard allocation formula
applied in accordance with RCW 71. 24. 035(13) (a).

(d) At least $902,000 of the federal block grant funding

appropriated in this subsection shall be used for the continued
operation of the nentally ill offender pilot program

((6)) (e) Wthin funds appropriated in this subsection, the
departnment shall contract wth the Cark county regional support

network for developnent and operation of a project denonstrating
col | aborative nethods for providing intensive nmental health services in
t he school setting for severely enotionally disturbed children who are
medi cai d eligible. Project services are to be delivered by teachers
and teaching assistants who qualify as, or who are wunder the
supervision of, nental health professionals neeting the requirenents of
chapter 275-57 WAC. The departnent shall increase nedicaid paynents to
the regional support network by the anmount necessary to cover the
necessary and all owabl e costs of the denobnstration, not to exceed the
upper paynent limt specified for the regional support network in the
departnent's nedicaid waiver agreenent with the federal governnent
after neeting all other nedicaid spending requirenments assuned in this
subsection. The regional support network shall provide the departnent
with (i) periodic reports on project service |evels, nethods, and
outcones; and (ii) an intergovernnental transfer equal to the state
share of the increased nedicaid paynent provided for operation of this
proj ect .

(((¢)) (f) The departnent shall assure that each regional support
network increases spending on direct client services in fiscal years
2004 and 2005 by at least the sane percentage as the total state,
federal, and |local funds allocated to the regional support network in
t hose years exceed the amounts allocated to it in fiscal year 2003.

(2) | NSTI TUTI ONAL SERVI CES
CGeneral Fund--State Appropriation (FY 2004) . . . . . (($94,196,000))
$93, 933, 000
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CGeneral Fund--State Appropriation (FY 2005) . . . . . (($92,964,000))

$93, 435, 000

General Fund--Federal Appropriation . . . . . . . . . (($334+%55:000))
$135, 076, 000

General Fund--Private/Local Appropriation . . . . . . (($26:342009))
$29, 118, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($348-257000))

$351, 562, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state nental hospitals nmay use funds appropriated in this
subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) The nental health program at Wstern state hospital shall
continue to use | abor provided by the Tacoma prerel ease program of the
departnment of corrections.

(c) During the 2003-05 biennium the departnent nmay not reduce the
nunber of inpatient psychiatric hospital beds in the state hospitals
below existing levels of 547 at Wstern State Hospital and 191 at
Eastern State Hospital, until such tinme as there are available
community resources, especially inpatient facilities, at an average
cost equal to or less than the respective hospital's daily rate and the

reduction receives leqgislative approval. |In addition, residential beds
in the programfor adaptive living skills at Western state hospital may

be closed only if the departnent provides sufficient resources for
these patients' nental health care to the communities in which they are

pl aced.
(3) CviL COW TMENT

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($28,6956000))
$29, 194, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . (($326814,6000))
$34, 551, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($606,776,000))

$63, 745, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
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b))) $300, 000 of the general fund--state appropriation for fiscal
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for public safety mtigation
funding for jurisdictions affected by the placenent of ((+ess

: I , o] : i i onall | I
: I  al . el L bei ) the

secure community transition facility on McNeil Island. O this anount,
$45, 000 per year shall be provided to the city of Lakewood on Sept enber
1, 2003, and Septenber 1, 2004, for police protection ((retrwburserent))
services provided by the city at Western State Hospital and adjacent

expenditures—related—to—transportation—and—statt—tne) ) . O the

remai ning $255,000 per vear, the departnent shall reinburse the

affected jurisdictions for their docunented costs that have been
negotiated in an interagency aqgreenent between the departnent and each
jurisdiction, as foll ows:
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(1) Up to $125,000 per year shall be provided to Pierce county for
its additional public safety costs as defined in RCW 71.09. 344(2).

(ii) Up to $45,000 per year shall be provided to affected
jurisdictions other than Pierce county for the costs of training their

law enforcenent and administrative personnel as defined in RCW
71.09.344(2)(a).

(iii) The remaining anobunts are for affected jurisdictions other
than Pierce county for reinbursenent of their docunented public safety
costs as defined in ROW 71.09.344(2) (b), (c), and (d).

(b) $4,000 of the general fund--state appropriation for fiscal year
2004 and $354, 000 of the general fund--state appropriation for fisca
year 2005 are provided solely for mtigation costs for the city of
Seattle associated with the devel opnent and occupancy of the secure
comunity transition facility in Seattle, as described in the
settl enent agreenent dated February 3, 2004, between the departnent and
the city of Seattle. If Gty of Seattle v. DSHS, King County Superior
Court Cause No. 03-2-37882-SEA is not dismssed wth prejudice by July
1, 2004, this appropriation shall lapse. |If the proceeding requested
by the city under RCW 71.09.342(5) is not withdrawn or dism ssed with
prejudice by July 1, 2004, this appropriation shall |apse.

(4) SPECI AL PROJECTS

General Fund--Federal Appropriation . . . . . . . . . . . . $2,082,000
(5) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2004) . . . . . . (($2-863,009))
$3, 144, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($2-+%54,000))
$3,122, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . . (($5641000))
$5, 807, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%%06,625-000))

$12, 073, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $113,000 of the general fund--state appropriation for fisca
year 2004, $125,000 of the general fund--state appropriation for fiscal
year 2005, and $164, 000 of the general fund--federal appropriation are
provided solely for the institute for public policy to evaluate the
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i npacts of chapter 214, Laws of 1999 (nentally ill offenders), chapter
297, Laws of 1998 (commtnent of nentally ill persons), and chapter
334, Laws of 2001 (nmental health performance audit).

(b) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--federal appropriation are
provi ded solely for a study of the prevalence of nental illness anong
the state's regional support networks. The study shall exam ne how
reasonabl e estimates of the preval ence of nental illness relate to the
i nci dence of persons enrolled in nedical assistance prograns in each
regi onal support network area. In conducting this study, the
departnment shall consult with the joint legislative audit and review
conm ttee, r egi onal support net wor ks, community nental heal t h
provi ders, and nmental health consuner representatives. The departnent
shall submt a final report on its findings to the fiscal, health care,
and human services conmttees of the |egislature by Novenber 1, 2003.

(c) $100,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for a study of comunity residential
psychiatric capacity to determne specific comunity nental health
needs, optinmum treatnent |ocations, and evaluate facility options,
including operations and staffing costs. The departnent shall make
recommendations to the appropriate commttees of the legislature by
Novenber 1, 2004.

Sec. 205. 2003 1st sp.s. ¢ 25 s 205 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
DI SABI LI TI ES PROGRAM

(1) COVMUNI TY SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . (($262458,000))
$250, 712, 000
General Fund--State Appropriation (FY 2005) . . . . . (($268,826,000))
$271, 707, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($439,489,000))

$450, 614, 000

Heal th Servi ces Account--State

Appropriation . . . . . . . . . . . . . . . . . . . (($%40638;000))
$885, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($94811000))
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$973, 918, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Any new funding for famly support and high school transition
along with a portion of existing funding for these prograns shall be
provi ded as supplenmental security income (SSI) state supplenental
paynents for persons with devel opnental disabilities in famlies with
taxable incones at or below 150 percent of nedian famly incone.
| ndi vi dual s receiving famly support or high school transition paynents
shall not becone eligible for nedical assistance under RCW 74.09.510
due solely to the receipt of SSI state supplenental paynents.

(b) The health services account appropriation and (($1-0638,000))
$885, 000 of the general fund--federal appropriation are provided solely
for health care benefits for honme care workers with famly incones
bel ow 200 percent of the federal poverty |evel who are enpl oyed through
state contracts for twenty hours per week or nore.

(i) Premum paynents for individual provider home care workers
shall be made only to the subsidized basic health plan.

(i) Honme care agencies nay obtain coverage either through the
basic health plan or through an alternative plan wth substantially

equi val ent benefits. It is the intent of the legislature to fund the
purchase of health care benefits for agency hone care providers in a
nore fiscally prudent manner. The | eqgislature encourages agency

providers to purchase nore cost-effective health care benefits,
including increasing participation in the basic health plan or
purchasing substantially equivalent Dbenefits wth substantially
equi val ent costs.

(c) (($5146,000)) $587,000 of the general fund--state appropriation
for fiscal year 2004, (($#84,000)) $2,181,000 of the general fund--
state appropriation for fiscal year 2005, and (($3-225-000)) $2,708, 000
of the general fund--federal appropriation are provided solely for
community residential and support services. Funding in this subsection
shall be prioritized for (i) residents of residential habilitation
centers who are able to be adequately cared for in community settings
and who choose to live in those comunity settings; ((and)) (ii)
clients without residential services who are at imediate risk of
institutionalization or in crisis; (iii) children who are agi ng out of
other state services; and (iv) current hone and comunity-based waiver
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programclients who have been assessed as having an i nmedi ate need for
i ncreased services. The departnent shall ensure that the average cost
per day for all program services other than start-up costs shall not
exceed $300. In order to maxim ze the nunber of clients served and
ensure the cost-effectiveness of the waiver prograns, the departnent
wll strive to limt newclient placenent expenditures to 90 percent of
the budgeted daily rate. If this can be acconplished, additiona
clients may be served with excess funds provided the total projected
carry-forward expenditures do not exceed the anpunts estinmated. The
departnent shall electronically report to the appropriate commttees of
the legislature, within 45 days follow ng each fiscal year quarter, the
nunber of residents noving into community settings and the actual
expenditures for all community services to support those residents.

(d) (($5414060)) $617,000 of the general fund--state appropriation
for fiscal year 2004, (($616,000)) $1,542,000 of the general fund--
state appropriation for fiscal year 2005, and (($3-6+3,06006)) $2,057,000
of the general fund--federal appropriation are provided solely for
expanded community services for persons with devel opnental disabilities
who also have comunity protection issues ((er—are—diverted—or
h-seharged—From—state—psyehiatr+e—hoespitals)). Funding in this
subsection shall be prioritized for (i) clients being diverted or
discharged from the state psychiatric hospitals; (ii) clients

participating in the dangerous nentally ill offender progranm (iii)
clients participating in the conmmunity protection program and (ivV)
nental health crisis diversion outplacenents. The departnent shall
ensure that the average cost per day for all program services other
than start-up costs shall not exceed $300. In order to nmaxim ze the
nunber of clients served and ensure the cost-effectiveness of the
wai ver prograns, the departnent wll strive to limt new client
pl acenent expenditures to 90 percent of the budgeted daily rate. | f

this can be acconplished, additional clients may be served with excess
funds provided the total projected carry-forward expenditures do not
exceed the anounts estimated. The departnment shall electronically
report to the appropriate conmttees of the legislature, wthin 45 days
followi ng each fiscal year quarter, the nunber of persons served with
these additional comunity services, where they were residing, what
kinds of services they were receiving prior to placenent, and the
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actual expenditures for all community services to support these
clients.

(e) The departnent shall provide a status report on the transition,
inpl enentation, and operation of the four hone and community-based
wai vers which will replace the community alternatives program wai ver.
The departnent shall electronically report to the appropriate
committees of the legislature, within 45 days following each fisca
year quarter, the following information for each hone and comunity-
based waiver: Total projected state and federal fiscal year
expenditures, year-to-date actual expenditures conpared to projected
expenditures, year-to-date unduplicated clients conpared to projected
clients, actual average per capita costs conpared to projected per
capita costs, nunber of transfers between waivers, anmpunt of energency
funds spent to date conpared to projected energency costs, and the
year-to-date nunber of new clients added to a waiver program

(f) The departnment may transfer funding provided in this subsection
to neet the purposes of subsection (2) of this section to the extent
that fewer residents of residential habilitation centers choose to nove
to community placenents than was assuned in this appropriation.

((8))) (9) $3,290,000 of the general fund--state appropriation for
fiscal year 2004, $4,773,000 of the general fund--state appropriation
for fiscal year 2005, and $7,504,000 of the general fund--federal
appropriation are provided solely for the purpose of providing a wage
i ncrease effective COctober 1, 2003, for individual honme care workers
providing state-funded services. The anmounts in this subsection also
i nclude the funds needed for the enployer share of unenploynent and
social security taxes on the anmount of the increase.

((¢y)) (Ih) $355,000 of the general fund--state appropriation for
fiscal year 2004, (($54+000)) $780,000 of the general fund--state
appropriation for fiscal year 2005, and (($848,6608)) $1,092,000 of the
general fund--federal appropriation are provided solely to increase
paynents to agency home care providers from $13. 44 per hour to $14. 27
per hour effective COctober 1, 2003, and to $14.83 per hour effective
Cctober 1, 2004. The anounts in this subsection shall be used to
i ncrease ((wages)) conpensation for direct care workers by 75 cents per
hour on COctober 1, 2003, and by an additional 50 cents per hour on
Cctober 1, 2004. The anounts in this subsection also include the funds
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needed for the enployer share of unenpl oynent and social security taxes
on the anount of the increase.

(i) $1,000,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for enploynent and day services. Priority

consideration for this new funding shall be vyoung adults wth
devel opnmental disabilities living with their famly who need enpl oynent
opportunities and assistance after high school graduation. Feder a

funds nmay be used to enhance this funding only to the extent that a
client is already on a honme and connunity-based wai ver. Thi s fundi ng
shall not be used to add new clients to a hone and conmunity-based
wai ver .

(2) 1 NSTI TUTI ONAL SERVI CES

CGeneral Fund--State Appropriation (FY 2004) . . . . . (($#862,000))
$67, 708, 000

CGeneral Fund--State Appropriation (FY 2005) . . . . . (($76,926,000))
$70, 794, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($344,682,000))
$148, 998, 000

General Fund--Private/lLocal Appropriation . . . . . . . . $11,228,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($298-698.000))

$298, 728, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: The departnent may transfer funding
provided in this subsection to neet the purposes of subsection (1) of
this section to the extent that nore residents of residential
habilitation centers choose to nove to community placenents than was
assunmed in this appropriation.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2004) . . . . . . (($2245000))
$2, 474,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($2-245000))
$3, 208, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($2965000))
$4, 209, 000

Tel ecomruni cati ons Devices for the Hearing and
Speech | npaired Account Appropriation . . . . . . . (($1-782000))
$891, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . (($9237000))
$10, 782, 000

The appropriations in this subsection are subject to the foll ow ng
conditions and linmtations: $245, 000 of the qgeneral fund--state

appropriation for fiscal year 2004, $996, 000 of the general fund--state

appropriation for fiscal year 2005, and $1,258,000 of the general
fund--federal appropriation are provided solely for the purpose of
devel oping and inplenenting a consistent needs assessnent instrunent
for use on all clients with devel opnental disabilities. In devel oping
the instrunent, the departnent shall develop a process for collecting
data on famly inconme for mnor children wth devel opnenta
disabilities who are clients of the departnent and shall ensure that
this information is captured as part of the client assessnent process.

(4) SPECI AL PRQJIECTS

CGeneral Fund--Federal Appropriation . . . . . . . . . (($33993,000))
$13, 604, 000

Sec. 206. 2003 1st sp.s. ¢ 25 s 206 (uncodified) is anmended to
read as foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- AG NG AND ADULT
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . (($55%4-645000))
$524, 349, 000
General Fund--State Appropriation (FY 2005) . . . . . (($576,669,000))
$591, 248, 000
CGeneral Fund--Federal Appropriation . . . . . . . . (($%362511,000))
$1, 200, 279, 000
CGeneral Fund--Private/Local Appropriation . . . . . . (($48,644,000))
$18, 697, 000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . . .. $4, 888, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2-314,357-0060))

$2, 339, 461, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire health services account appropriation, $1,476,000 of
the general fund--state appropriation for fiscal year 2004,
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(($3,476,000)) 3$484,000 of the general fund--state appropriation for
fiscal year 2005, and (($+284,000)) $6,293,000 of the general fund--
federal appropriation are provided solely for health care benefits for
home care workers who are enployed through state contracts for at | east
twenty hours per week.

(a) Premum paynents for individual provider honme care workers
shall be made only to the subsidized basic health plan, and only for
persons with incomes bel ow 200 percent of the federal poverty |evel.

(b) Hone care agencies may obtain coverage either through the basic
health plan or through an alternative plan wth substantially

equi val ent benefits. It is the intent of the legislature to fund the
purchase of health care benefits for agency hone care providers in a
nore fiscally prudent manner. The | eqislature encourages agency

providers to purchase nore cost-effective health care benefits,
including increasing participation in the basic health plan or
purchasing substantially equivalent Dbenefits wth substantially
equi val ent costs.

(2) $1,768,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 768,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operation of the volunteer
chore services program

(3) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynent rate shall be no nore than (($344-54))
$142.04 for fiscal year 2004, and no nore than (($34743)) $144.93 for
fiscal year 2005. For all facilities, the direct care, therapy care,
support services, and operations conponent rates established in
accordance with chapter 74.46 RCWshall be adjusted for econom c trends
and conditions by 3.0 percent effective July 1, 2003.

(4) In accordance with chapter 74.46 RCW the departnent shal
issue certificates of capital authorization that result in up to $32
mllion of increased asset value conpleted and ready for occupancy in
fiscal year 2004; up to $32 million of increased asset value conpl eted
and ready for occupancy in fiscal year 2005; and up to $32 mllion of
i ncreased asset val ue conpleted and ready for occupancy in fiscal year
2006.

(5) Adult day health services shall not be considered a duplication
of services for persons receiving care in long-term care settings
|i censed under chapter 18.20, 72.36, or 70.128 RCW
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(6) In accordance with chapter 74.39 RCW the departnent nmay
inplenment ((&)) two nedicaid waiver prograns for persons who do not
qualify for such services as categorically needy, subject to federa
approval and the follow ng conditions and limtations:

(a) ((Fhe)) One waiver program shall include coverage of care in
community residential facilities, and the second shall include coverage
of hone-based services. Enrol Il ment in the waiver covering comunity
residential services shall not exceed 600 persons ((bytheend-of)) in
fiscal year 2004, nor 600 persons ((by—the—end—of)) in fiscal year
2005. Enrollnent in the waiver covering hone-based services shall not
exceed 200 persons in fiscal year 2004, nor 200 persons in fiscal year
2005.

(b) The departnment shall identify the nunber of nedically needy
nursi ng honme residents, and enroll nment and expenditures on each of the
two nedically needy wai vers, on nonthly managenent reports.

(c) The departnment shall track and electronically report to health
care and fiscal commttees of the |egislature by Novenber 15, 2004, on
the types of long-term care support a sanple of waiver participants
were receiving prior to their enrollnment in the waivers, how those
services were being paid for, and an assessnent of their adequacy.

(7) $118,000 of the general fund--state appropriation for fisca
year 2004, $118,000 of the general fund--state appropriation for fiscal
year 2005, and $236, 000 of the general fund--federal appropriation are
provided solely for the departnment to assess at |east annually each
elderly resident residing in residential habilitation centers and
state-operated living alternatives to determine if the resident can be
nmore appropriately served in a less restrictive setting.

(a) The departnment shall consider the proximty to the resident of
the famly, friends, and advocates concerned with the resident's
wel | -being in determ ning whether the resident should be noved froma
residential habilitation center to a different facility or program

(b) In assessing an elderly resident under this section and to
ensure appropriate placenent, the departnment shall identify the special
needs of the resident, the types of services that wll best neet those